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Abstract: Chronic economic crisis, the legacy of the 1990s, is still present in Serbia. The global 
economic crisis has only sharpened existing problems and indicated that increase of 
competitiveness is one of the greatest challenges of the Serbian economy. The aim of this paper is 
to indicate the foreign trade and the competitive position of Serbia in the international framework 
as well as measures and methods that can improve export and competitiveness in crisis conditions. 
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1. INTRODUCTION 

 Serbian economy has suffered enormous economic losses in the late 20th century, 
caused by the economic and political system, but also by the international sanctions. For 
almost a decade, Serbia has been excluded from international economic flows, which 
resulted in a loss of competitiveness in the long term. 

 The real process of economic transition towards an open market economy began 
and has been intensifying since 2000. The reforms were initiated, whose main goal was to 
create a modern and competitive market economy and integration into the global economic 
flows. Economy that was isolated and protected for years faced a more efficient 
competition, resulting in serious consequences for the most important development 
indicators. Today, Serbian economy faces a decline in GDP, threatening inflation, rising 
unemployment, high and rising foreign debt, high public spending and the deficit of the 
state budget, low competitiveness, modest export and enormous foreign trade deficit. 
During the period from 2000 to 2012, the current account deficit significantly increased 
due to the trade deficit. In addition to the model of economic development that had the 
greatest impact on this, obsolete technology in domestic companies resulted in low quality 
of domestic production and exports, and high import. Given that domestic but also the 
global economic crisis last, Serbia must turn to improving competitiveness, that only in 
mid and long term can provide multiple increase in exports, reduce unemployment and 
increase the real standard of living. 

 In searching for the answers on how to improve the competitiveness and export of 
Serbia in crisis conditions, we will first analyze the key features of foreign trade of Serbia 
in the transitional conditions. In the second part, we will evaluate the competitiveness of 
the Serbia’s economy. The third part is dedicated to the measures and activities to be 
applied in the following period in order to improve competitiveness. 
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2. FOREIGN TRADE OF SERBIA DURING THE TRANSITION PERIOD 

 One of the main features of macroeconomic trends in Serbia after 2000 is high 
foreign trade deficit, that is, balance of payments deficit. In 2008, record high deficit was 
registered, threatening to undermine macroeconomic stability and trigger balance-of-
payments or currency crisis. High external imbalances are associated phenomena in 
transition and are present in almost all of the countries in transition, mainly as a result of 
structural changes, significant capital inflows and convergence towards the developed 
countries of the European Union. Countries which have relatively successfully completed 
the transition process and which have managed to reinforce the economy and increase 
exports within a reasonable period (Hungary, Poland, Slovenia, and Czech Republic) 
managed to restore balance in the mid-term. Through commodity exchange Serbia makes 
surplus only with Montenegro, Bosnia and Herzegovina and F.Y.R. Macedonia, while 
achieving the highest deficit with Russia. 

 Economy of Serbia, which is still in the process of transition, is not competitive 
enough, which results in an insufficient level of investment, low level of economic activity 
measured by the GDP per capita (although in the last few years, some relatively high 
growth rates have been recorded) and a low level of exports per capita. If we accept 
exports per capita as an indicator of competitiveness, we will notice that Serbia, despite the 
high rates of export growth, significantly lags behind the more advanced countries in 
transition, but also behind the countries in the region. Countries which have managed to 
strengthen the export sector and to provide a high export, went through the transition 
process faster and largely failed to reach the most developed countries of the EU. 

 The long-lasting isolation of domestic economy has affected the technological lag 
of the economy behind the global tendencies and the decline in competitiveness of 
domestic products on the world market. Foreign buyers have increasingly stringent 
requirements in terms of product quality, their performance, design, servicing more 
complex products, which lead to an increase in competition on the world market. This 
results in insufficient growth in domestic exports, despite a growing export dynamics in the 
period after 2000. Serbian export structure should be adjusted to those areas for which 
there is a high demand, that is, to those that have significant share in the import structure 
(EU and CEFTA). The following table will show the foreign trade of Serbia during the 
period of transition. 

Table 1. Foreign trade in Serbia from 2002 to 2012, millions of euro 

 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

Exports of goods 2.202 2.441 2.832 3.608 5.102 6.432 7.429 5.961 7.393 8.441 7.244 

Exports of 
goods, growth 
rate in % in 
comparison to 
the previous year 

14,5 10,9 16,0 27,4 41,4 26,1 15,5 -19,8 24,0 14,2 -14,1 

Exports of goods 
to the EU 961 1.202 1.457 2.118 2.943 3.603 4.029 3.196 4.235 4.869 4.181 

Imports of goods 5.957 6.586 8.623 8.439 10.46
2 

13.95
1 
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8 
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12.62
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0 12.115 

Imports of 
goods, growth 
rate in % in 
comparison to 

25,2 10,6 30,9 -2,1 24,0 33,3 18,1 -30,2 9,7 12,9 -15 
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the previous year 

Trade deficit 3.755 4.144 5.792 4.831 5.360 7.519 9.049 5.543 5.229 5.809 4.871 

Source: Ministry of Finance of the Republic of Serbia, http://mfp.gov.rs/pages/article.php?id=7161 

It can be concluded from the presented data that, in the reporting period, Serbia achieved a 
significant increase in exports through foreign trade of goods from 2.2 billion euros in 
2002 to 7.2 billion in 2012 and also an increase in imports from about 6 billion euros in 
2002 to 12.1 billion euros in 2012. 
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Chart 1. Serbian foreign trade deficit in the transition period 
Source: Private graphic display based on Table 1. 

 According to the presented chart we can clearly see that the foreign trade deficit 
increased from 3.8 billion euro in 2002 to 4.8 billion in 2012. Also, based on the presented 
data (Table 1), we can see that the average growth rate of exports of goods and services in 
this period was 20.9%, while the average growth rate of imports of goods and services 
amounted up to 21.9%. After that, under the impact of the global crisis it came to a 
reduction in imports and exports as well as deficit of 2.6 billion euro. A slight recovery 
was noticed in 2010 due to faster growth of exports (24%) than imports (9.7%). In 2012 
there was recorded a decrease in exports by 14.1% as well as imports by 15%. 

 The main reason for the increase in foreign trade deficit of Serbia is the gap 
between domestic demand and domestic supply. Domestic demand is greater than domestic 
supply, which is a core cause of high imports and consequently high foreign trade deficit. 
In addition, the foreign trade deficit is caused by insufficient economic savings compared 
to investments and by increased consumption of the population in relation to income. 

 In addition to low competitiveness, Serbian exports are characterized by 
unfavourable sectoral and geographical structure. According to the sectoral structure, 
dominant products are those of lower processing stage, mainly raw materials and semi-
finished products. Intermediate goods make up more than 50% of total exports, and if we 
add the export of energy and other goods (mainly agricultural products) it can be 
concluded that the sectoral structures of Serbian exports are unfavourable. 

 The unfavourable export structure carries a risk to the achievement of export trends 
in the following period due to potential deterioration of the exchange ratio. The cause of 
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unfavourable export structure is primarily poor sectoral structure of manufacturing industry 
which is dominated by sectors with lower added value (about 70% of manufacturing 
industry is made of intermediate products). Therefore, along with the changing structure of 
exports, it is necessary to raise the export potential of manufacturing industry and to 
increase the level of product finalization. 

 Based on the foregoing, we can conclude that the basic characteristics of exports of 
the Serbian economy are: [7] 

• low level of production concentration, in spite of the relatively low value of total 
exports, 

• in Serbia, resource-intensive exports is the most frequent, while other countries in 
Eastern Europe have the largest share of medium technology intensive products, 

• export activities of several companies determine the overall dynamics of exports 
(US Steel, Valjaonica bakra i aluminijuma, Gorenje, Tigar…) due to low value of 
exports, 

• production and export of food industry is largely influenced by meteorological 
conditions (product of farming). 

 There is also a significant correlation between exports and imports, thus the largest 
exporters are also the largest importers. Through these relations, it is difficult to reduce the 
foreign trade deficit, so one of the solutions is the import substitution through development 
of network of suppliers from the domestic market. It is necessary to take measures by 
which our economy would be recognizable in the world. This refers to production 
potential, export capacities and specifics of geographical origin of products etc. 

 Based on the analysis, we can conclude that Serbian export is not at a level that can 
provide sustainability of trends in the external sector, so it is necessary to take significant 
measures that could provide a more dynamic growth in exports. A key challenge in the 
following period will be to increase the level of product finalization and geographical 
diversification of export, that is, to increase competitiveness. 

3. COMPETITIVENESS OF SERBIAN ECONOMY 

 It is a long history of falling competitiveness and exports of Serbia. During the 
1980s, the competitiveness of Yugoslav exports during the period 1965-1988 was 
systematically decreasing. The same trend was present in Serbian exports. Due to growing 
social and economic crisis that occurred in the SFRY during those years, due to the 
disintegration of the country, the civil wars in the immediate environment, UN sanctions, 
many years of disinvestment, inadequate economic systems and economic policy 
measures, as well as the NATO air strikes in 1999, competitiveness of Serbian economy 
and exports was dramatically reduced in the nineties. 

 As the most important causes of the decline in exports can be mentioned: more 
intensive import bids after opening economy to the world, foreign trade liberalization, 
reducing tariffs due to insufficient domestic supply of goods and services, the appreciation 
of the local currency and the insufficient competitiveness of our economy on the domestic 
market, particularly on the international market, weak struggle of the state against 
monopoly and others. [2] 

 In the period from 2000 to 2006, the real effective exchange rate has been in the 
appreciation area, more precisely, the economy of Serbia was price uncompetitive in 
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relation to the main foreign trade partners. This was particularly evident in 2000 and 2001 
as a result of the exchange rate policy (exchange rate is used as a nominal anchor) and the 
process of liberalization and market opening (strong pressure on the growth of domestic 
prices, costs of living and manufacturer’s prices). Therefore, due to faster growth of 
domestic compared to foreign prices, the result was a strong real appreciation of the dinar 
(RSD). 

 On the market, local currency could buy more foreign than domestic products, 
which confirms the deterioration of economic competitiveness. Simultaneously, the 
demand for domestic products reduces and import demand rises, resulting in an increase of 
the trade deficit, which then puts pressure on the national currency, with a loss of 
competitiveness. 

 Elements of cost competitiveness indicate improvement of competitive positions 
from year to year. During the period 2001-2009, the average annual growth rate of total 
labour productivity amounted up to 5.9% and was accompanied by an average annual rate 
of GDP growth (5.3%). At the same time, the average annual growth rate of unit labour 
costs over the period was 8.8%, but the rate was reduced by half during the period 2003-
2005, amounting up to 4.4%. 

 Fisher index shows that the market share is determined by the expansion of export 
markets to a greater extent, and to a lesser extent by increasing export competitiveness. 
This is also a result of the absence of export specialization. From the standpoint of factor 
intensity since 2000, the structure of exports of the Serbian economy recorded an increase 
in share of low-technology and high-technology-intensive products, which is favourable 
from the viewpoint of improving competitive positions of the economy. Simultaneously, 
there is a high share of natural resources in the structure of exports, with about one-third of 
total exports. 

 Coefficients of specialization (concentration) of export and import in Serbia show a 
wide range of exports and imports structure. By 2002, coefficients of specialization 
(concentration) of exports were low, even lower than coefficients of specialization 
(concentration) of imports. After 2002, the range in the export structure narrows, which 
leads to an increase in coefficients of specialization (concentration) of exports. Relation 
between these two coefficients shows the level of specialization of total exports compared 
to the level of specialization of total imports. [4] 

 The essence of ranking competitiveness of the national economy and its 
performances in comparison to other countries is identifying the potential institutional 
market imperfections and weaknesses of economic policy, which could threaten the future 
economic growth. The World Bank monitors the competitiveness of world economies 
through the composite index of global competitiveness, which consists of three main 
factors: [2] 

• Basic conditions, 

• Factors of efficiency, 

• Innovative factors. 
 According to the World Economic Forum Report 2012, Serbia is ranked 95th out of 
144 countries ranked. Value of the Global Competitiveness Index (GCI) of Serbia is 3.87. 
The rank of Serbia compared to the previous year did not change, because in comparison to 
the previous year the value of GCI for Serbia has almost insignificantly declined by 0.01. 
Moreover, if one takes into account that the list of countries was expanded by two 
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countries compared to the previous year, in spite of insignificant decline in the GCI value 
the same 95th rank of Serbia can be considered as stagnation at the achieved level of 
competitiveness, not regression. 

 The following two tables will show data on values and GCI rank of Serbia and the 
countries in its surroundings for the period from 2007 to 2012. Tables will include 11 
countries: Albania, Bosnia and Herzegovina, Croatia, Greece, Hungary, F. Y. R. 
Macedonia, Montenegro, Romania, Serbia, Slovakia and Slovenia. 

Table 2. The Global Competitiveness Index (2007-2012) 

 Albania 

Bosnia 
and 

Herzego
vina 

Croati
a Greece Hungary F.Y.R. 

Macedonia 
Montenegr

o Romania Serbia Slovakia Slovenia 

2007 
(131 

countries) 
3,48 3,55 4,20 4,08 4,35 3,73 3,91 3,97 3,78 4,45 4,48 

2008 
(134 

countries) 
3,55 3,56 4,22 4,11 4,22 3,87 4,11 4,10 3,90 4,40 4,50 

2009 
(133 

countries) 
3,72 3,53 4,03 4,04 4,22 3,95 4,16 4,11 3,77 4,31 4,55 

2010 
(139 

countries) 
3,94 3,70 4,04 3,99 4,33 4,02 4,36 4,16 3,84 4,25 4,42 

2011 
(142 

countries) 
4,06 3,83 4,08 3,92 4,36 4,05 4,27 4,08 3,88 4,19 4,30 

2012 
(144 

countries) 
3,91 3,93 4,04 3,86 4,30 4,04 4,14 4,07 3,87 4,14 4,34 

Source: World Economic Forum, The Global Competitiveness Report 2007, 2008, 2009, 2010, 2011, 2012 

 According to the latest Report, the highest GCI value of 5.72 and the 1st place on 
the list in 2012 occupied Switzerland, while the lowest value of 2.78 achieved Burundi, 
ranked last, 144th place. It should be mentioned that the theoretical value of the GCI ranges 
from 1 to 7. Historically, the highest GCI value of 3.90 Serbia achieved before the first 
wave of the crisis in 2008, and already the following year 2009, value of GCI declined 
notably to 3.77. The decline in value of GCI is compatible with the fact that the 
competitiveness of the economy has declined due to financial crisis of global proportions. 
In relation to the countries shown Serbia is only better placed than Greece in 2012. 

Table 3. Ranking of countries by the Global Competitiveness Index (2007-2012) 

 Albania 

Bosnia 
and 

Herzego
vina 

Croati
a Greece Hungary F.Y.R. 

Macedonia 
Montenegr

o Romania Serbia Slovakia Slovenia 

2007 
(131 

countries) 
109 106 57 65 47 94 82 74 91 41 39 

2008 
(134 

countries) 
108 107 61 67 62 89 65 68 85 46 42 

2009 
(133 

countries) 
96 109 72 71 58 84 62 64 93 47 37 

2010 
(139 

countries) 
88 102 77 83 52 79 49 67 96 60 45 

2011 
(142 

countries) 
78 100 76 90 48 79 60 77 95 69 57 

2012 
(144 89 88 81 96 60 80 72 78 95 71 56 
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countries) 

Source: World Economic Forum, The Global Competitiveness Report 2007, 2008, 2009, 2010, 2011, 2012 

 On the basis of the presented data it can be concluded that in 2012 only Greece 
recorded a slight underachievement in comparison to Serbia, thus ranked 96th. As a result 
of flaming political and financial crisis Greece has dropped 6 places in only one year, by 
31 places compared to 2007. Another extreme example is Bosnia and Herzegovina, where 
it can be noticed that the competitiveness improved by 12 positions within the year, which 
ranked this country above Serbia, for the first time since the beginning of measuring and 
publishing the Global Competitiveness Index. 

4. MEASURES AND ACTIONS TO BE TAKEN IN IMPROVING SERBIAN 
EXPORT COMPETITIVENESS  

 One of the main elements of the reforms in transitional countries, including Serbia, 
involves creating a new economic structure through the process of privatization, 
restructuring and modernization of the economy. To establish an adequate economic 
structure, the most significant are the structural changes in the industry. [3] 

 A low level of competitiveness in Serbia prevents obtaining foreign investments, 
increasing exports, and therefore the development of economy. In order to increase 
competitiveness, the Government of the Republic of Serbia established the National 
Competitiveness Council in 2003. Based on the previous results, it cannot be given a 
positive evaluation for the Council's efforts to improve competitiveness. [1] 

 Constant and fast increase in exports is a key task posed to the Serbian economy. 
Following the script, to realize anticipated economic growth rates, the growth rates of 
exports are expected to range between 19% in the baseline scenario and 21% in the basic 
version. Such high rates of export growth can be achieved only with significant changes of 
the export structure in terms of increasing the share of products with higher value added 
per employee, and with a significant increase in the export of services. How successful will 
be the Republic of Serbia in its future export efforts and in realizing the scenario of the 
given growth rates of exports depends on the overall success of the economy and the 
society as a whole to realize the envisaged reforms in order to complete the transition and 
increase economic competitiveness. Export growth will be a kind of resultant of all these 
measures and activities. Yet there are some measures and activities that are of particular 
concern to the increase of exports: 

1. Restructuring of the real sector. Looking at the short term, the Republic of Serbia can 
intensify export of products in which it has a comparative advantage, and these are, above 
all, products of lower processing stages. Therefore, in the short term increase in export of 
these products may be the basis for the growth of total exports of Republic of Serbia, as 
well as to increase exports to the EU. In the medium term, however, any successful 
increase in export requires large investments and restructuring of the economy. 

That is why further privatization and increased foreign capital inflows (with the transfer of 
modern technology) play a crucial role to increasing exports. Restructuring of the real 
sector will enable introducing new production programs, which will result in products of 
higher processing stages. The role of the state in improving export potential of the 
economy is mainly realized through institutional support. Specific measures and actions in 
this area are the following: [6] 
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• It is necessary to stimulate investment in new export fields of economy, especially 
identifying profitable export programs in the early stages of export.  

• Government must play a significant role in identifying new markets by establishing 
specialized institutions to explore foreign markets and by publishing information on 
foreign markets. 

• Role of the state may also be important to strengthen the reputation of domestic 
exports through creating and promoting the national export brand and establishing 
procedures for licensing that would guarantee high product quality. These export 
procedures are much more effective when not favouring only one, but a number of 
potential export industries qualified for this kind of support. 

• On the world market today non-price competitiveness factors are particularly 
important, among which the place of honour belongs to the quality of product or 
service. A manager who wants to get on the international market must have a 
distinctive product in terms of technical and technological characteristics, which is 
ensured by ISO standards. 

2. Encouraging export to EU. Having in mind that autonomous trade preferences of the EU 
significantly affect the exports of the Republic of Serbia to the EU, it is of great 
importance to take the effort to use the given preferentials more fully which has not been 
the case so far, primarily because of the structure and quality of domestic export products. 
Therefore, in harmonization of economic relations between Serbia and the EU, along with 
the macroeconomic elements, adjustments of economic components of our business 
systems to the EU standards should be made. The country must accept the standards of the 
European Union as soon as possible, especially those concerning the safety of use, health 
care and environmental protection. It must be ensured that the competent foreign 
certification bodies issue certificates for our companies on the introduction of ISO 9000 
and others. It is also necessary to harmonize trade laws with the rules of European Union, 
which refer specifically to the field of customs procedures, competition law, company law, 
accounting, taxation and banking regulations. In the process of further harmonization of 
tariffs with the European Union, the level of tariffs should be examined for certain 
categories of products which are relevant for the state economy. 

3. Encouraging export to other regions. With the fuller utilization of preferentials in trade 
with the European Union, the Republic of Serbia has to exploit as much as possible export 
opportunities on Russian Federation market and in a free trade zone in the Western 
Balkans. 

4. Development of SME and export clusters. Creating a favourable regulatory, 
administrative and institutional framework for the development of SMEs, for their 
interconnection (in the form of clusters) and for connection with larger foreign and local 
companies, as subcontractors of certain tasks in the chain of production activities or 
suppliers of components, is another form of measures and activities of the state in 
stimulation of exports. [15] 

5. Completion of the transition process. Successful completion of the transition process 
and restructuring of our economy will change the structure of export activities, so it is 
realistic to expect that in perspective, 50-60% of our exports will be made of some 
completely new products whose production will be based on foreign technologies brought 
by transnational companies present in our economy. Experience of the Eastern European 
countries that have gone through the process of transition can be of great benefit to its 
economy. 
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6. Creating free zones. Free industrial zones are underexploited potential for stimulating 
domestic exports. Free zones are physically fenced and marked parts of the territory of the 
Republic of Serbia, where manufacturing and service industries can be performed. [16] 
There are currently existing free zones in Serbia in Pirot, Subotica, Zrenjanin, Novi Sad, 
Kragujevac, Sabac, Uzice and Free Zone the South (only in Serbia which has 2 municipal 
government - in the City of Nis and Prokuplje), one is being prepared in Smederevo. In 
free zones, investors are provided special incentives and privileged tax regime (liberation 
from VAT and import duties on raw material and material used for production of export 
goods, machinery, equipment and building materials). The World Trade Organization 
promotes the zones as highly efficient and economically feasible. Implementation of the 
concept of free zones will affect: an increase in exports and foreign exchange inflow, 
creating new jobs, increase in foreign investment and the transfer of new technologies. The 
concept of free zones will contribute to implementation of the policy of regional 
development and progress of the individual, economically backward regions, establishment 
of cooperation between companies from the zone with the companies in less developed 
parts of the country. 

7. Increasing and Restructuring of exports. In order to achieve economic growth rate, 
Serbia must constantly and rapidly increase exports. This requires increased 
competitiveness, primarily on the EU market where most of our foreign trade and flows of 
capital take place and to which we have the largest part of external debt, simultaneously 
requiring a significant structural changes in exports that was until now based on primary 
products and the products that are in the early stages of processing. Such a structure of 
exports does not hold a long-term and continuous growth rate in exports for Serbia. 

8. Elimination of remaining tariff and non-tariff restrictions in the Free Trade Zone in 
Southeast Europe. Signing multilateral agreements should facilitate trade within the Zone, 
and the abolition of non-tariff measures will enhance sales opportunities as well as 
competition in the large market. Therefore, domestic enterprises must reckon with 
increased import competition in the domestic market. Current insufficient use of free trade 
agreements with the Russian Federation should be brought up to the next level and 
encourage FDI that would produce products to export to this market. 

9. Increased inflow of FDI. Considering the conclusion that foreign direct investments are 
the most important means for recovery, for further development of Serbian economy and 
export growth, a new strategy of foreign capital inflow must become the backbone of its 
developmental and economic policy. National Economic Development Strategy of the 
Republic of Serbia, as a basic document of development priorities of the country and ways 
to achieve them, includes as the strategic decision, attracting foreign direct investment to 
enable the creation of new job opportunities, modern technology, efficient management 
and a new corporate culture. [5] 

5. CONCLUSION 

 Primary determinant of the economy in global economic courses is certainly its 
competitiveness. All the economies that had understood that on time, have strengthened 
their economy in a relatively short period of time, and thus created an important 
assumption of sustainable economic development. Competitiveness is of strategic 
importance, especially for small countries which are directed to the international markets 
due to lack of necessary resources for development. A variety of studies indicate that 
Serbia has the potential to achieve much higher level of exports than the current level, but 
all the reasons for falling behind boil down to a common denominator: low 
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competitiveness not only compared to the countries of the European Union, but also to the 
countries of the region. 

 There is an unequivocal conclusion that the level of competitiveness of Serbian 
economy is low and that it should and could be higher. The priority of economic policy in 
the forthcoming period, must be to increase the level of competitiveness. Increasing the 
level of competitiveness of economy and exports should be a primary task for Serbia, 
because only the competitive economy can resist the challenges and pressures of other 
market participants, and at the same time ensure the economic development and economic 
growth and social welfare. It is necessary to bear in mind that the condition of national 
business environment cannot be repaired overnight and it must be the result of long-term 
efforts toward the achieved goal. The problems that exist today were not created yesterday 
and they cannot be solved overnight. The best solution is to adopt a national strategy that 
would serve as guidance for all of the changes which are necessary to stimulate the 
competitiveness of a country. 

 In order to increase competitiveness of economy and exports, it is necessary to 
improve the investment climate in the country, with additional stimulation of FDI inflows 
to those sectors that can be the backbone of exports in the following years. In order to 
maintain the current pace of exports growth and strengthen the competitiveness of 
domestic companies in the global market, it is necessary to increase the financial potential 
of the Fund for crediting and export insurance. Furthermore, it is necessary to provide 
additional funds of the Serbian budget to promote local economy abroad as well as for 
stronger funding of research and development in local companies. 
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